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: caelangovan@gmail,come-mail

CERTIFICATE ON STATEMENT OF SPECIAL TAX BENEFITS

Date:28-09-2026

The Board of Directors
VETRIVEL EXPLOSIVES LIMITED,

;r-il;,t; ffi;; ;; "vrrntvrl rxprostvEs PRlvArE LlMlrED')

Bal.aii Towers, '1st Ftoor,
gri2 RAMAXR|sFlNa noao'
Hasthamoatti,Satem,
Satem, TamiL Nadu' lndia, 636007

GYR Caoitat Advisors Private Limited
428, Gata EmPire, Near JB Tower,
Drive in Road, Thattei,
Ahemdabad-380 054,
Gujarat, lndia.

(GYR Capitat Advisors Private Limited referred to as the "Book Running Lead

Manager")

Dear 5jr(s),

Sub: Proposed initial public offering of equity..:111"1-of t l0 each (the
- -- l'rorit, shares") oi VETRIVEL ExFLoslvis LlMlrED (Formerly known as "

vei-niVei exprosrvEs PRIvATE Lllv\lrED) (the "comPanv" and such

offering, the "lssue")

We refer to the proposed initlat public offering of equity shares (the "offer") of

,n. co.ounu. We enclose herewiih the annexure showing the current position.of

i"]l..".""L ,'*"6"."ii,i 
""iiLur" 

io the companv and to its shareholders as per the

#"rilr.t liiii" oiiJunJ inalr".t tax taws, inctuding the lncome-tax Act' 2025'

i#"i;#;;;iri"i- ioio, ihe CentraL Goods and services rax Act' 2017' the

i"[ri"t"O Goods and Services Tax Act,2017' the Union Terrjtory Goods and

;;;i;i";-;;i, ioti, t"tp".tiu" state Goods and services rax Act' 2017

i;it;;r;t"U;;'csr Act"), roreign Trade PoLicv 2015'2020, Foreign Trade Poticv

)iil;;;i '*iil pr*eorr"i, Pubti;/ Trade Notjces, and Notifications prescribed

ln"iuunOut ("FTP"), the Customs Act, 1962 and the Customs Tariff Act' 1975'

i."iG.t*"tr'tt" "iaxatjon Laws"1 inctuding the rutes' regutatioDs'. circutars and

l,'",ji].iii""l oir"a ,'.onn".iion with the T;xatjon Laws' ai presentty in fol:g.u19

aooticable to the assessment year 2027-28 relevant to the financial yeat 2026'27

i,ii'i".trri"" 
- 
in ttre orart' Red-herring prospectus/ Red-heffing Prospectus/

ir,*r".iri i;ori"t oo.rr"tit") for the pro[osed offer of equity shares' as required

;;;;r"i;;s;;iL;"; *J e*.nune" Board of Indja (lssue of capita[ and Djsctoiure

n"qrir""*rit) n"eriiiions, 2olaias amended ("ICDR Regutations")': "' z
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several of these benefits are dependent on the company or its shareholders
futfitLjng the conditions prescribed under the retevant provisions of the statute.
Hence, the abiLity of the Company or its sharehotders to derive the stated speciat
tax benefits is dependent upon their futfitting such conditions, which based on
business imperatives the Company faces in the future, the Company may or may
not choose to futfit.

The benefits discussed in the enctosed annexure aTe not exhaustive. This
statement is onty intended to provide genera[ information to the investors and is
neither designed nor intended to be a substitute for professional tax advice. ln
yiew of the individuat nature of the tax consequences and the changing tax taws,
each investoT is advised to consult his or her own tax consuttant with respect to
the specific tax implications arising out of their Participation in the lssue. Neither
are we suggesting nor advising the investor to invest money based on this
statement.

We do not express any opinion or provide any assurance as to whether:

i) the Company or its shareholders will continue to obtain these benefits in
future; or

ii) the conditions prescrjbed for avaiting the benefits have been/woutd be met
with.

iji) the revenue authorities/courts witl concur with the views expressed herein.

The contents of the enctosed statement are based on information, exptanations
and representations obtained from the Company and on the basis of our
understanding of the business activities and operations of the Company and the
provisions of tax taws.

The benefits discussed in the enctosed statement are not exhaustive nor are they
conclusive. The contents stated in the annexure are based on the information,
explanations and representations obtained from the Company.

We hereby give consent to include this statement of tax benefits in the Draft Red-
herring Prospectirs and the Red Herring Prospectus and the Prospectus and
submission of this certificate as may be necessary, to Emerge Platform of National
Stock Exchange Limited where the Equity Shares are proposed to be Listed ("Stock
Exchange") and the Registrar of Companies, Coimbatore ("RoC"), SEBI or any
regutatory authority and/or for the records to be majntained by thb. Book Running
Lead Manager in connection with the lssue and in accordance wilh appticqbte law.

Terms capitaUzed and irot.defined herejn shatt have the same meaning as ascribed
to them in the Draft Red Herring Prospectus. .,. 3
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LIMITATIONS

FoT ELANGOVAN & NATARAJAN
Chartered Accountants
lCAl Firm Registration No.: 0007995

Our views expressed in the statement enclosed are bosed on the focts ond
ossumptions indicated obove- No ossurance is giyen that the revenue
outhorities I courts wiLI concur with the views expressed herein. Our views is based
on the information, expLonations ond representations obtained lrom the Company
and on the bosis of our understanding of the business activities ond operotions of
the Company dnd the interpretation of the existing tox lows in force in lndio ond
its interpretation, which are subject to change from time to time. We do not
assume responsibility to update the views consequent to such changes. Reliance
on the statement is on the express understanding thot we do not assume
responsibility towards the investors who may or moy not invest in the proposed
issue relying on the statement.

This statement has been prepared solely in connection with the offering of Equity
shores by the Company under the Securities and Exchonge Boord of lndia ("SEBI")
(lssue ol Copital and Disclosure Requirements) Regulotions,2018, as omended (the
lssue).

CA. S. ELANGOVAN
Partner
lCAl Membership No. 024654
uDtN - 26024654YTXRRK7726
Ptace: Satem
Dale:28109/2026

CN.
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The Sharehotders of the Company are not entitted to'any speciat tax benefits
under the Act.

# 28-c, South East Layoul,
Fairlands, Salem ' 636 016'

Phone | 0427 '2444250
e-mail : caelangovan@gmail.com

Chartered Accountants

ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE
TO THE COMPANY AND ITS SHAREHOLDERS

The information provided betow sets out the possibte special tax benefits avaitabte
to the Company, the Sharehotders under the Taxation Laws presentty in force in
lndia. lt is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice, lnvestors are advised to consutt their own tax consuttant
with respect to the tax imptications of an investment in the Equity Shares
particutarty in view of the fact that certain recentty enacted legislation may not
have a direct [ega[ precedent or may have different interpretation on the benefits,
which an investor can avait.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAX
IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF
EQUITY 5HAREs IN YOUR PARTICULAR SITUATION.

Direct Taxation

outtined bel.ow are the special tax benefits availabte to the Company and its
sharehotders under the lncome-tax Act, 2025 ('the Act') read with rules, circutars,
and notification thereunder, as amended by Finance Act, 2026 i.e., appticabte for
Financial Year 2026-27 retevant to the Assessment Year 2027-28, presently in force
in lndia

A. SPECIAL TAX BENEFITS TO THE COMPANY

Section 200 of the lncome-tax Act, 2025 (corresponding to Section 115BAA
of the lncome-tax Act, '1961, as inserted by the Taxation Laws (Amendment)
Act, 2019) provides that a domestic company may opt to be taxed at a
concessional rale of 22% (ptus appticabte surcharge and cess) from the
specified financial year onwards, subject to the condition that its total
income js computed without ctaiming certain specified exemptions,
incentives; deductions, or set-off of [osses and depreciation, and by
ctaiming depreciation in the prescrjbed manner. Further, where such option
is exercised, the provisions relating to Minimum Atternate Tax (A4AT) shatt
not appty, and any brought forward l'4AT credit shatl not be avaitabte for
set-off. The option is required to be exercised on or before the due date of
fiting the return of income and, once exercised, shatl be irrevocabte for the
same and subsequent tax years

B, SPECIAL TAX BENEFITS TO THE SHAREHOLDERS
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lndirect Taxation

Outtined betow are the speciat tax benefits availabte to the Company and its
sharehotders under the Central Goods and Services Tax Act, 20171 lntegrated
Goods and Services Tax Acl, 2017 read with Rutes, Circulars, and Notifications
("GST taw"), the Customs Act, 1962, Customs Tarifi Act, 1975 (,.Customs Law',) and
Foreign Trade Poticy 2015-2020 Foreign Trade Poticy 2023(.,FTp,') (coll.ectivety
referred as "lndirect Tax"),

A. SPECIAL TAX BENEFITS TO THE COMPANY

There are no specia[ tax benefits avaitabte to the Company under GST Law.

B. SPECIAL TAX BENEFITS TO THE SHAREHOLDERS

The Sharehotders of the Company are not entitled to any special tax benefits
under the lndirect Tax.

Note:

1. ALL the above benefits are as per the current tax laws and witt be avaitabte onLy
to the sole / first name hotder where the shares are hetd by joint hotders.

2. The above statement covers onty certain retevant direct tax Law benefits and
does not cover any indirect tax law benefits or benefit under any other taw,

No assurance is given that ihe revenue authorities/courts wi[ concur with the
views expressed herein. our views are based on the existing provisions of taw and
its interpretation, which are subject to changes from time to time. We do not
assume responsibility to update the views consequent to such changes, We sha[
not be liabte to. any ctaims, liabitities or expenses retating to thii assignment
except to the extent of fees retating to this assignment, as finatty judiciatty
determined to have resutted primarily from bad faith or intentiona( misconduci.
We witl not be tiable to, ahy other person in respect of this statement.


